’1 DIMINISHEDVALUE

Appraiser Blog

Is the Used Car
Market Going Back
to Normal in 20242

By Tony Rached


https://www.diminishedvalueofgeorgia.com/

Appraiser Blog

Is the Used Car Market Going Back to Normal in 20247

Wednesday, January 31, 2024

Picture a vibrant used-car dealership in the heart of Atlanta, where vehicles of all
make and models line the lot, each a silent testament to the ever-evolving market
dynamics. As 2024 unfolds, the used-car market is undergoing a significant
transformation.

After several years of atypical conditions, signs of normalization are emerging, yet the
road ahead is paved with challenges related to affordability and inventory. This article
explores these complex facets, offering insights into what makes 2024 a unique year
for the used-car industry.
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Demand and Supply: A Delicate Balancing Act

The year 2024 stands as a critical juncture for used-vehicle dealers who are navigating
the intricate interplay between new and used vehicle supplies. With automakers
increasingly incentivizing new vehicle sales, dealers are recalibrating their strategies to
maintain a healthy balance in their inventories. This shift is reflected in the pricing
trends observed across the market.
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Data from industry analysts reveals a consistent decrease in wholesale used-vehicle
prices, marking a departure from the previous year's volatility. However, these prices
are still significantly higher than pre-pandemic levels, indicating a gradual yet notable
transition from the seller's market that dominated much of the past four years.

Tackling the Affordability Challenge

One of the foremost challenges in this period of normalization is maintaining
affordability. The escalating prices of new vehicles, combined with higher interest
rates, are making vehicle financing a more cautious affair for potential buyers.

Instances of customers rethinking their purchase decisions upon encountering higher
loan interest rates are becoming more common, underscoring the heightened
sensitivity to financing conditions.

Signs of Optimism in a Complex Market

Despite the hurdles, there are optimistic indicators within the used-car market.
Leaders in the industry point out that the trend of depreciating used-vehicle prices
could attract customers who have been reluctant to make purchases due to budget
constraints.

Retail giants in the used-car sector have reported a noticeable increase in average
sales prices compared to pre-2020 figures, but there is an anticipation of a possible
reversion to more moderate price levels, albeit not as low as those seen in 2019.

Wrapping it Up

As we analyze the used-car market in 2024, it becomes evident that it is a landscape in
flux, striving to find a new equilibrium. The interplay of new and used vehicle supplies,
pricing adjustments, and the overarching theme of affordability are shaping a market
that is both challenging and full of potential. In this evolving scenario, how will these
market adjustments foster a more balanced and accessible automotive environment
for both buyers and sellers?
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